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. ovcrcharged the Depanment of Veu:rans Affa:rs the Jusudc Dcparr.inent announccd Oct 31
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RUGBY. LABORATORIES, PAYS. $2.5 MIL TO. SETTLE GOVERNMENT .V-A. PRICING ,FRAUD
ALLEGATIONS; FORMER EMPLOYEE WHO, BROUGHT  QUJ. TAM. SUIT, RECEIVES, $1. "

‘- Rugby Laboratories is paying $7.5 mil: to’ scttle a suit alleginig hat the ] genenc dru g dlsmbutor

LR

The Rugby case CONCems a ﬁvc-year $40 mil. contract’ that Rugby wan m‘19“’91 to pmﬁdg genenb
pharmaceuticals-to V-A. hospitals. The: initial solicitation. by: Rugby-in 1988 guaranteed that; "resultant: contracts and
_orders constitute: the: lowest: ovcra]] cost. aItcm:mvc to mect the rrnmmum necds of. thc govcmment,“‘accn:dmg 10:
thccomplamtmr.hccase b ;s ORE SNEER YW B

The smt charges t.‘nat_ "Rugby has suld, to its othcr customers. at lo,wer Enpcs than the _price- offcred to
the U.S."™ Rugby "has.offered rebates to. chain drug. stores, such as. 'I'hnft, Oseo a:;d Say-on, for large quantity
purchases without offering. the same rcbatcs to:the U.S." 's.and. "Rugby ‘has; sold pmducts«to purghasers«nﬂter than the
U S. and offcrcd de[ayed payment and other consmeranons not Qﬁ'emd ththc,UeS.._ws 1Erin S iy

of $§,OOD to $10 000. plus trlp!c damagcs 'Ihe damages m the Rugby case hayq,beem
[the U S.] has paid in excess of the best price offered to other like purchasers

)t

"_Tﬁe case ‘has been’ di smlssed with Pre]ﬁd'ce and’ the ‘skttlement. agmérﬁent

that "Ffugbv e”ﬁfiie&sly‘demes the ﬁllagat‘bns set 0u13 aho\re and dehie

th“cit the Ui 18 entitled o a redovery:and’ ‘further: ‘asserts that it atted’ properlf

I “and in“accordance’ w&'l’l all appim‘iibla statifes-and: reguiaimn‘s‘ 5

Eot A L S O R Sk A i e &

e Heechst Marion, Roussel .which' acquired' Rugby ds part: ef the Hoechst—unssebManen Mcrrcll Dow '

merger stau:s that it is:satisfied with the scttlemeént, ardsthat the: comipany looks; forward:to continued provider ....{

service: forthe government.. Rugby; Which:was;a¢quired by;Manon dn OctoberdQQB; sttcd sales of $296: rm! ;
1994. e e 1 -5.--'3‘.5"'. i 0. S FaA T R i, i

"Undcr the qtu .prwalons‘of tfie False' Clatiis’ Act,"‘the Fiistice: Depaﬂmmt statey;%a pnvate _
party can file an achon on behalf of the Unitéd States-ahd: réceive- a portlon bf"the settfement if theé gcarvérnmem s,';'-'_ :
mkes over the cas€ and proSecutcs it 'successfully “‘Bomn receweé -$1.05"Hil6f ‘the* ﬁnal seﬁlemcnh«vnlh ther

attorneys _
ellt. Fox prechcted f.hat we are éntenng into anréra wheré: we ‘are likély: to ﬁavei‘a-:lai"v_gc"nﬂl!?lbef}_(?f‘:ql_{’:;
o L o 2 ,;ul ST 3 n i

?'" At'a mccnt'RegulaLoi'-y- Affiirs Professmnal' Socxcty ‘anifial meet'ing,-'- Rﬁﬁﬂdf@lé;rk-’nf the

| , . e fig sl o peami ) ewy ,_\_(!I._jl‘._vg_d R ik
S -;,,1.€]arlg.rcfe'rre-d. in -]_Jis_s ech to.the. $16.l mil. seulement palcl by. Carc__ rark to settle alleganons that *h‘"
cotnpany-violated the; Medicare and Medicaid anti-kickbac) orReY Tecomm dry ;
compamcs adOpt comphance pmg:amsm protéctagmust msﬂy.fraud mpl ints he Pi

- "j(

“In 1991; Hoechst—Rousse} was przuScd by-a G:ihfoﬁﬁh‘ pharmamsté~ -group. for:its: ;pricing policy, 'Which"
ackn wledged only two basiccustoiiier ‘types:: government’ ‘aceountsy which teceived-anddded:price. breakjands;

non-govcmment “accoutits: Hoechst: Marion Rbusscl mdacan:s l.hat Rugby srfutu:e pnt’:mg .poliéy-will: .be dictated. lﬁ

bot]i Hoechst:Roussel and” MMD-pélicies: A e e ” X Pel#s DD 0102
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Al’,hAINWDA "COHCEPT PHARMACY" TIJ USE CASE STUDIES TO BUILD

‘-ta

Rx CARE MARKET; APIA's  _
/ANS WARNS “OTHER PROFESSIONS WILL' FILL™ NICHE' IF PHARMACY "DOES NOT

.Data gleaned from 30. tclephone interviews and, 16 site visits with pharmaceutical care innovators will
generate much of the material for the: "Concept Pharmacy exhlblt, scheduled to debut at the. Amencan Pharmaceu-

tical Association annual meeting in March, project leaders reportcd at the National Wholesale Drugglsts Assomauon
annual confgrence Oct 301 n Paim Desert, Ca.hf

«: Innovators’ pmﬁlad in:thes Concept: Pharmacy pro_lect are Spllt among commumty, ambulatoqr care; -«
hospltal maxl-order consulting and’ novel practice settings. Sites visited include CVS/MedOutéomes. disease: manag
ment pharmacies and disease management pmwdcr Bremo Pharmacy in Richmond, Va.; hospnal-based Kaiser .
Permanente oral anticoagulation clinic in San Francisco; and Stadtlander’s specialty mail-service location in Plttsburgh

Through Iwa pmsentﬂtlons, modc-ups, interactive’ computer kiosks, dusplays and
<o videos, ‘the Concepf Pharmaw exhlblf is desnghed to-spread the news about

pharmacautical care’ bi) deplctmg speerf' -3 phatmacéutlcal care prat.‘ttces 1hat
“innovator pharmacies’ have 'developed: - s e SLI TR

CVS and MedOutcomcs hzwc an arrangcmcnt for tw:oc weck]y dlscasc managcmcnt chmcs for

most pauentsm referred b)' physxclans

: The Kaiser clinic profiled.in-Concept | Pharmacy tracks pati
beginning in the mpam?nt setting ang jc'éntm' 0, aftc dise e, ] :
and has served 450, patients, so far Sta;:ltlandcr.s.‘ mail-order. pl

transplant and oncology care, pmwdxngifree
addition to processing 3,800 scripts per day.

Concept Pharmacy also’ has' devéloped;an anfiotated bibliography Aisting: 104»pubhshed*studzes deahng i
{ r.h economig’ issues-in:pharmaceatical: care:Fhe-bibliography: will:bé made! available in March: The:board of . A
" _girectors:for the project-includes pharmacists, manufatturers‘and-wholesalers: The:board is- chaired by rFoxMeycr i

CareStream (previously HealthConnect) President Bob Davis.

L3 > Coopcrs & Lybra.nd has been retaxped as manager for the Conoept Phannacy prcuect. Goods;ght!
Hennann is the creative designer. NWDA and 'APHA

project, which comprises the exhibit and take-home materials for that site. To d date, '$540,000 his been raised. '

%,  -Concept Pharmacy is to be:a non-proprietary, market-building project, NWDA VP-Marketing &
Commumcahons Bruce Kneeland said:at an; NWDA trade. press:luncheon. Oct. 3! 'Ih_e,._‘ _‘nal mlen is to create | .
awareness.among: pharmamsts and:wholesalers of the. posmbﬂ;hcs assomatbd with pharmaceptical care.

For pharmacists, the practice models compiled for lhe Concept Pharm;acy project reprcseht?enhanccd
professional satisfaction and potential new revenue sources. At the NWDA meeting Oct. 30, APhA President John
Gans; wamed that qupharmamsts do: not take; the initiative m}:clpmg 1o. address prescnpnomdmg misuse, othcr

Gans sald, "and 1 behevc l.he nurses havc alrcady sta.m:d. Thc major :ssuc hen: 15 carcglwng,,so :f pharmacy e e
doesn't address it, if we don't gct after 1t, then we will lose tremendous opportumt]es )

P :
: lmponant that ‘we assist ol Cistomers’in buildifig a support system that' will“enablé the patieat to gain full va.lu
from lheu' drug therapy and minimize the down-side risk,” outgoing NWDA Chairman Mel Whitmire said Oct: 29

The Nauonal Assomanon of Rgtml Dmgg:sts and, thc Nanonal ASSOCI.&HDII of Chain Drug Storcs have

Outmuics; strcssmg thc s:mannc d:stmcuon bctwec:u pharmamst and pharmaccut:cal" carc NWDA Prc_s1 ;
»n Streck wrote to NARD Exec VP Charles West last month inviting collaboration, and talks could bczm  sop0. 4
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